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Incorporated in Malaysia

Notes to the interim financial report

A1. Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Company for the year ended 31 March 2003. 

The accounting policies and methods of computation adopted by the Company in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 March 2003 other than as described below. In compliance with the requirement of section 166A of the Companies Act, 1965, the Company adopted the following accounting policies:

§ MASB 29 (Employees Retirement Benefit Fund) which is applied prospectively. The impact is immaterial to the current year financial statement. 

§ MASB 25 (Income Taxes) which had been applied retrospectively. Comparative figures have been restated and prior year adjustment has been presented in Note A8.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Company since the financial year ended 31 March 2003. 

A2. Property, plant and equipment

Property, plant and equipment except for freehold land are stated at cost less accumulated depreciation. Freehold land are stated at cost.

A3. Dividends paid



6 months ended
30 September



2003
RM ’000
2002
RM ’000

Ordinary




Final paid:

 2003 – 10% - tax exempt

(2002 – 10% less 28% tax )

Special paid:

2003 – 10% - tax exempt

(2002 – Nil)
197,873

197,873
142,469


Total dividend paid


395,746
142,469

A4. Seasonal or cyclical factors

The Company’s operations are not affected by seasonal or cyclical fluctuations. 

A5. Segmental information

The Company’s principal business segments are:

Throughput services
Services rendered for separating natural gas into its components and the storage, transportation and distribution of such components.

Utilities
Sale of industrial utilities.

The Company operates only in Malaysia and accordingly, information by geographical location on the Company operations is not presented.


--------------30 September 2003--------------
--------------30 September 2002--------------

Business Segments


Throughput

Services

RM’000
Utilities

RM’000
Total

RM’000
Throughput

Services

RM’000
Utilities

RM’000
Total

RM’000

Revenue from external customers
870,577
235,917
             1,106,494
876,916
                233,684
             1,110,600

Segment results
401,509
34,195
435,704
           444,078
43,052
487,130

Unallocated expenses


(11,086)


(9,365)

Operating profit


424,618


477,765

Finance costs


(44,314)


(50,178)

Profit before taxation


380,304


427,587

Segment results include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. Unallocated expenses mainly comprise corporate expenses. 

A6. Capital Commitments

Outstanding commitments in respect of capital expenditure at balance sheet date not provided for in the financial statements are:-


30 Sept 2003
RM’000

Property, plant and equipment:

Approved and contracted for
328,693

Approved but not contracted for
402,248


730,941

A7. Events subsequent to the balance sheet date

In the opinion of the Directors, no transaction or event of a material or unusual nature had occurred between 31 March 2003 and the date of this announcement. 

A8. Comparative figures

The restatement of the comparative figures as a result of the adoption of MASB 25 as described in Note A1 above are as follows:-



Individual Quarter
Cumulative Year to date



As restated (RM'000)
As previously stated       (RM'000)
As restated (RM'000)
As previously stated       (RM'000)



Income Statement for the period ended 30 September 2002



Operating Profit
221,420
221,420
427,587
427,587

Income Tax

(34,754)
(38,400)
(67,114)
(96,900)







Basic earnings per share (sen)
9.43
9.25
18.22
16.71








Additional information required by the KLSE Listing Requirements

B1. Review of performance

For the financial period ended 30 September 2003, the Company had recorded revenue of RM1,106.5 million (September 2002: RM1,110.6 million). The decrease was mainly due to lower volume of gas processed as a result of lower demand by the power sector.

Profit before tax for the year of RM380.3 million (September 2002: RM427.6 million) was derived after charging depreciation of RM309.4 million (September 2002: RM306.5 million). The decrease in profit for the period was due to lower demand from the power sector and higher plant maintenance expenditure resulting from an increase in the number of scheduled plant turnaround maintenance activities carried out during the period. 
B2. Variation of results against preceding quarter

Revenue for the current quarter was RM545.3 million, a decrease of RM15.9 million from the preceding quarter mainly due to lower throughput income as the gas demand has reduced since the commissioning of the coal fired power plant and a lower sales of utilities from the CUF business.

Profit before tax for the current quarter of RM160.6 million was RM59.9 million lower than the preceding quarter due to decrease in revenue and increase in maintenance expenditure.

B3. Prospects for the financial year ending 31 March 2004

While revenue from utilities business is expected to remain at current level consistent with projected customers' demand, revenue from gas processing and transmission business will be slightly reduced in anticipation of lower flowrate revenue resulting from lower daily average volume of gas processed. This is due to the recent commissioning of the coal fired power plant which will have an impact on the revenue and profit of the Company.

B4. Profit forecast

Not applicable as no profit forecast was published. 

B5. Tax Expense 

Taxation comprises the following:


Second quarter 

Current year

30.09.2003

RM’000
Cummulative quarter

Current year to date

30.09.2003

RM’000

Income tax:



- current year
10,600
25,700





Deferred tax:



- current year
9,000
22,322


19,600
48,022

The effective tax rate of the Company is lower than the statutory tax rate due to the availability of reinvestment allowances.

B6. Unquoted investments and properties

There was no sale of unquoted investments and/or properties for the current quarter and financial year to date.

B7. Quoted investments

There was no purchase or disposal of quoted securities during the current quarter and financial year to date and there were no investments in quoted shares as at the end of the current quarter.

B8. Status of corporate proposal announced 

There were no corporate proposals announced but not completed at the latest practicable date for the Company.

B9. Borrowings

Particulars of Company borrowings, are as follows:

30.9.2003




RM’000


Unsecured Loans:




Long Term




- Term Loan (denominated in JPY)
     766,296




766,296


Short Term




- Murabahah Notes Issuance Facilities
750,000


- ABBA Bond

     500,000 







Total Borrowings

2,016,296


The long term loans of RM766,296,000 were secured by PETRONAS and on-lent to the Company on 21 April 1997. The terms and conditions of the on-lent agreement are similar to those contained in the principal loan agreement. Under the on-lent agreement, the repayment of principal amount to PETRONAS is at a fixed exchange rate.

B10. Off balance sheet financial instruments

There are no off balance sheet financial instruments as at the date of this report.

B11. Material litigation 

There has been no material litigation at the date of this report.

B12. Dividends 


6 months ended 
30 September 2003
6 months ended 
30 September 2002


Gross dividend per share (sen)
Amount of tax exempt dividend (RM’000)
Gross dividend per share (sen)
Amount of tax exempt dividend (RM’000)

Interim dividend declared, payable on 16 December 2003 (2002: paid on 20 December 2002) 
10
197,873
10
197,873

NOTICE IS HEREBY GIVEN THAT the interim tax exempt dividend of 10% will be payable on 16 December 2003 to depositors registered in the Records of Depositors at the close of business on 24 November 2003.

A Depositor shall qualify for entitlement to the dividends only in respect of:-

a)  Shares transferred into the Depositor’s Securities Account before 4:00 p.m. on 24 November 2003 in respect of ordinary transfers.

b)  Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the rules of the Kuala Lumpur Stock Exchange.

B13. Earnings per share

The earnings per share is derived based on the net profit attributable to ordinary shareholders of RM141,011,418 (Sept 2002: RM186,666,153.58) and on the number of ordinary shares outstanding during the period of 1,978,732,000 (Sept 2002: 1,978,732,000).

BY ORDER OF THE BOARD

Basharuddin Saad (MIA 3475)

Mahadi Abdullah (LS006755)

Company Secretaries

Kuala  Lumpur

5 November 2003
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